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On July 7, Planning Minister Ricardo Haussman told reporters that the federal government's
foreign debt will increase by US$940 million in 1993 as a result of the 1992 fiscal deficit. According
to Haussman, the government needs to generate US$3.485 billion through new taxes to balance
the budget. The figure represents about 25% of the 1992 budget. In statements to reporters on July
8, Treasury Minister Pedro Rosas said the government needs 220 billion bolivars (about US$3.2
billion) in new tax revenue to prevent another huge deficit in 1993. This week the national congress
commenced debate on the tax package, which includes a general 5% to 15% sales tax, affecting all
levels from the producer to the final consumer. A 25% tax rate will be applied to luxury goods. Next,
a 2% tax is to be imposed on business assets, described as a measure to prevent tax evasion. Accion
Democratica (ruling social democrat party), and COPEI (Christian Democrat, main opposition party)
have reportedly agreed to approve tax reform package. Government officials have also announced
the issue of 90 billion bolivars (about US$1.359 billion) worth of two-year treasury bonds to pay
salaries. [Basic data from Spanish news service EFE, 06/30/92; Notimex, 07/06/92; Agence FrancePresse, 06/30/92, 07/07/92; Economia Hoy (Caracas), 07/09/92]
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